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PREVIEW-G20 to launch drive to
rebalance world economy

* To seek peer pressure system to combat
global imbalances

* China's currency policy remains one of
many hurdles

* No numerical targets likely for
rebalancing

* IMF's role to be discussed

By Brian Love

PARIS, Nov 3 (Reuters) - Six weeks after
world leaders vowed to rebalance the
global economy, finance officials are set
this weekend to struggle with the
complex, politically sensitive process of
building a mechanism to achieve that
goal.

Longstanding disagreements over policy
-- particularly China's refusal to be
rushed into appreciating its currency --
mean that for now, countries are unlikely
to decide on specific steps to narrow
yawning trade and savings gaps between

them.

Instead, finance ministers and central bankers of the Group of 20
nations, meeting in St. Andrews, Scotland on Nov. 6-7, will try to flesh
out a commitment to subject national policies to international scrutiny
and peer pressure in years ahead.

"At St. Andrews they can elaborate their leaders' framework, identify
principles and a process, and assess how fast and where China is
prepared to move first, and what it wants in return," said John Kirton, a
professor who studies the G20 at the University of Toronto.

At their September summit in Pittsburgh, G20 leaders announced they
would by November launch "a cooperative process of mutual
assessment" of national economic policies and their impact on global
growth. [ID:nN25524320]

This could eventually mean a sea change in policymaking, as countries
coordinated their policies to avoid the economic stresses which
contributed to the global financial crisis.

To cut trade gaps, export giants such as China, Japan and Germany
would be required to promote domestic consumption and rely less on
foreign demand. Countries with big trade deficits, principally the United
States, would boost their savings rates.

CURRENCIES

But a deadlock among G20 countries over exchange rates, which could
have a big effect in rebalancing trade, shows how hard it will be for the
group to move ahead.  Continued...

Previous Page  1  | 2  | 3  Next Page

 

 

ALSO ON REUTERS

MOST POPULAR ON REUTERS

Obama: Too much debt could fuel
double-dip recession

1.

California budget shortfall to top $21 billion2.

FACTBOX-Winners, losers in U.S. Senate health
bill

3.

PREVIEW-Sands China IPO seen a pricey bet4.

Wall Street tax must be international: Pelosi5.

Tech, commods lead Wall Street's broad
decline  |  Video

6.

UPDATE 4-Chip stocks fall on BofA Merrill
downgrades

7.

U.S. stock futures signal losses; eyes on techs8.

RPT-UPDATE 2-Ukraine PM seeks to calm fears
of new gas war

9.

UPDATE 2-New Gold suspends mine after
Mexico court ruling

10.

Most Popular Articles RSS Feed

 

Email | Print | Share | Reprints | Single Page [- ] Text [+]

G20 to seek progress on world
growth scheme
Tuesday, 3 Nov 2009 07:25am EST 

Forex rates won't be big issue at
G20: sources
Monday, 2 Nov 2009 02:26pm EST 

WRAPUP 1-G20 to seek progress
on world growth scheme
Monday, 2 Nov 2009 10:52am EST 

G20 may set targets to correct
imbalances -Nikkei
Sunday, 1 Nov 2009 08:02pm EST 

Tech, commods lead Wall Street's
broad decline   |  Video

Oil falls more than 2 percent, eyes
dollar, equities

Stronger dollar weakens gold,
equities fall   |  Video

More Business & Investing
News...

PREVIEW-G20 to launch drive to rebalance world economy | Markets | M... http://www.reuters.com/article/marketsNews/idUSL360281320091103

1 of 2 11/19/2009 3:03 PM



Reuters.com:   Help and Contact Us  |  Advertise With Us  |  Mobile  |  Newsletters  |  RSS   |  Labs  |  Journalism Handbook  |  Archive  |  Site Index  |  Video Index

Thomson Reuters Corporate:   Copyright  |  Disclaimer  |  Privacy  |  Professional Products  |  Professional Products Support  |  About Thomson Reuters  |  Careers

 

International Editions:  Africa  |  Arabic  |  Argentina  |  Brazil  |  Canada  |  China  |  France  |  Germany  |  India  |  Italy  |  Japan  |  Latin America  |  Mexico  |  Russia  |  Spain  |  United Kingdom

 |  United States

 

Thomson Reuters is the world's largest international multimedia news agency, providing investing news, world news, business news, technology news, headline news, small business news, news alerts, personal finance,
stock market, and mutual funds information available on Reuters.com, video, mobile, and interactive television platforms. Thomson Reuters journalists are subject to an Editorial Handbook which requires fair presentation and
disclosure of relevant interests.

NYSE and AMEX quotes delayed by at least 20 minutes. Nasdaq delayed by at least 15 minutes. For a complete list of exchanges and delays, please click here.

MORE MARKET NEWS

EU Commission orders Alcoa to repay Italy state aid

UPDATE 1-Microsoft says Windows 7 sales strong

REFILE-UPDATE 2-Sun Life eyes U.S. insurance
acquisitions

Western fixes El Paso FCC compressor upset -filing

More Market News...

PREVIEW-G20 to launch drive to rebalance world economy | Markets | M... http://www.reuters.com/article/marketsNews/idUSL360281320091103

2 of 2 11/19/2009 3:03 PM


