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Currency composition of FX reserves

Dollar share of FX reserves fairly steady over last decade ... euro share notably lower
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The overall share held by 'nontraditional’ currencies last year, including the
renminbi, was around 10% of global reserves, or $1.2 trillion. But most that
was accumulated over the last decade, a period in which the euro's share fell
markedly.

Eichengreen said the rise of these currencies in overall holdings reflects
"intelligent portfolio management." Aside from the renminbi, they are attractive
from a risk-reward point of view, easily tradable with each other, and their
central banks are recipients of dollar swap lines from the U.S. Federal
Reserve in times of crisis or emergency.



Figure 1. Currency Composition of Global Foreign Exchange Reserves 1999-2021 (in percent)
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Sources: IMF Currency Composition of Official Foreign Exchange Reserves (COFER).

Note: The “other” category contains the Australiandollar, the Canadian dollar, the Chinese renminbi, the Swiss
franc and other currencies not separately identified in the COFER survey. China became a COFER reporter
between 2015 and2018.







