
Xi Jinping promotes Macau as
financial hub, potential
alternative to Hong Kong
Chinese President Xi Jinping Wednesday begins a three-day visit to Macau to
promote policies designed to turn the Chinese territory into a financial center.
Analysts say the trip will send a clear message to what Beijing considers a
more unruly Chinese jurisdiction with same special political status as Macau:
Hong Kong.

Xi’s visit coincides with the 20th anniversary of Macau’s handover from
Portugal back to China. Macau has not experienced the Hong Kong-style
demonstrations challenging the Chinese government.

“Beijing is making it clear that well-behaved territories will get carrots and
unruly territories are going to get sticks,” said Eswar Prasad, Cornell
University economist and former head of the China division of the
International Monetary Fund.

Macau, now known as the world’s gambling capital, was eclipsed by Hong
Kong as a trading and financial center in the 19th century. But Xi Jinping on
this trip is expected to announce policies enhancing Macau’s profile as a
financial city, including the establishment of a new stock exchange that uses
the Chinese currency rather than the U.S. dollar.

The exchange could link China with trading partners in the Portuguese-
speaking world.

“That is something that Beijing has long seen could be useful, to engage with
Angola and Mozambique in Africa, and Brazil, where Portuguese-speaking
countries are resource-rich,” said Cathryn Clayton, chair of the Asian Studies
Program at the University of Hawaii at Manoa.
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