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KEY China’s manufacturing overdrive is rippling
POINTS through global markets, stirring anxiety in Asia
that a flood of cheap imports could squeeze local Prefer to Listen?

https://www.cnbc.com/2025/06/06/world-could-be-facing-another-china-shock-but-theres-a-silver-lining.html?&qgsearchterm=eswar%20prasad Page 1 of 12


https://googleads.g.doubleclick.net/aclk?sa=l&ai=CW9XLa6RUaMCjF8OrpccPiK_SsAGNhPrWfpzn-_D0E7_hHhABILqqhBZgyZ6qiYyk1A-gAZPdyKACyAEC4AIAqAMByAMIqgSrA0_Q864oy2Si82jUccaQ4RBegE22gU3VQa-XRP7Wo6uDdKsM8VjN9gbuPW6QrVkFEjiQ2TXyYQS-eI4YDo3jg3GmfgDBqM6TmQqaSh_4_P8TkYA8E_kbjp1phkmGOELMQ0W0ogpbuaL2BObyRa1pBeLXgcYq8aVo-uRzz88bQNSmXF36eFqi9S8c7Y4lzjtAxifnAAQ272RLCDN7VgIze6PRG0mHtzVqxhvTO-m7PY8XSMyZisshAK46tiqP6zBIyL2o1opTQcLKxLVUL1R5T1KnuShwtnEQ6OsH17EoyLYtrBYC8jt1wjv985amO7QzTiaradTRurpK-7jnMjvn8OIJHjetjJqT2ZlMxn7nndnMfnG1Ze_muR0mkThEMd8yqXf_rakmzWb2h_jROTN2Qw8Tkv0kIaHMYKXXt4qB5kEkfVhAqfGgp_-_myqVJeU7p_5r95VY6W2Kq-io_5pAFdzj7XdJzVQur1Jic-eCTm6WYbVen_t_44y_Y7K3d3cVv_5xmw3S3CTAtv6orCDeYcklklkhcTMFGC6rEAbgl723cwD82oalRniS_RDABITKwqTXBOAEAYgF1f79v0KgBgKAB-6l49sCqAemvhuoB_PRG6gHltgbqAeqm7ECqAeOzhuoB5PYG6gH8OAbqAfulrECqAf-nrECqAevvrECqAfVyRuoB9m2sQKoB5oGqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcB0ggpCIBhEAEYnwEyAooCOg2AQIDAgICAgKiAAqgDSL39wTpYl4rVztj-jQOxCfAYKZuSVPVCgAoDmAsByAsBqg0CVVPIDQHiDRMItcfVztj-jQMVw1XpAh2IlxQW6g0TCPKr1s7Y_o0DFcNV6QIdiJcUFvANAtgTDNAVAfgWAYAXAbIXIxgBKh8vMjYyMC9uYmN1LmNuYmMvbWFya2V0cy9lY29ub215uhcCOAGyGAkSAsFPGAIiAQDQGAHCGQIIAQ&ae=1&gclid=EAIaIQobChMIgIXeztj-jQMVw1XpAh2IlxQWEAEYASAAEgJLrPD_BwE&num=1&cid=CAQSTwDZpuyzdZX0-ksGEncI6_O6R_rWdOGcwmO6MPhRPQMnz5n_Sm3rcp7UB_JJCRA-jCiNay2U9_32s8F4v95N23MdGQn-pMOwcHD5er5T6j4YAQ&sig=AOD64_0wmnQ5zgmX12utecErvCXOPFEwSQ&client=ca-pub-5672557457834454&rf=5&nx=CLICK_X&ny=CLICK_Y&uap=UACH(platform)&uapv=UACH(platformVersion)&uaa=UACH(architecture)&uam=UACH(model)&uafv=UACH(uaFullVersion)&uab=UACH(bitness)&uaw=UACH(wow64)&uafvl=UACH(fullVersionList)&nb=2&adurl=https://www.vivaia.com/promotion/Allday-for-Walking-6690.html%3Futm_source%3Dgoogle%26utm_medium%3Dcpc%26utm_campaign%3D17850924885%26gad_source%3D5%26gad_campaignid%3D17850924885%26gclid%3DEAIaIQobChMIgIXeztj-jQMVw1XpAh2IlxQWEAEYASAAEgJLrPD_BwE
https://www.cnbc.com/anniek-bao/
https://linkedin.com/in/anniek-bao-460a48107/
https://twitter.com/@anniekbyx
https://www.cnbc.com/economy/
https://www.cnbc.com/live-tv/
https://www.cnbc.com/live-audio/
https://www.cnbc.com/2025/06/20/japans-core-inflation-hits-highest-level-since-jan-2023-putting-pressure-on-boj-to-raise-rates.html
https://www.cnbc.com/
https://www.cnbc.com/markets/
https://www.cnbc.com/business/
https://www.cnbc.com/investing/
https://www.cnbc.com/technology/
https://www.cnbc.com/politics/
https://www.cnbc.com/tv/
https://www.cnbc.com/investingclub/subscribe?__source=investingclub%7Cglobalnav%7Cjoin&tpcc=investingclub%7Cglobalnav%7Cjoin
https://www.cnbc.com/application/pro?__source=pro%7Cglobalnav%7Cjoin&tpcc=pro%7Cglobalnav%7Cjoin

World could be facing another 'China shock,' but there's a silver lining 6/19/25, 8:00 PM

industries. NOW Shark Tank
UP NEXT Shark Tank

But for inflation-worn economies, economists say
the influx of low-cost Chinese goods comes with
a silver-lining: lower inflation.
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Singapore-based online grocery retailer Webuy staff is offloading containers filled
with goods shipped from China.

SINGAPORE -- Vincent Xue runs an online
grocery retail business, offering fresh produce,
canned food, packaged easy-to-cook
ingredients to cost-conscious local consumers

in Singapore.

Xue’s Nasdag-listed Webuy Global sources

primarily from suppliers in China. Since late

last year, one third of his suppliers, saddled TRENDING Now
with excess inventory in China, have offered

steep discounts of up to 70%.

“Chinese domestic markets are too
competitive, some larger F&B manufacturers

were struggling to destock their inventories as
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week,” Xue said, and Webuy Global will
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At a time when steep tariffs are deterring hits
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eve
consumption remains a worry, overcapacity since
has led Chinese producer prices to stay in January
. . 2023,
deflationary territory for more than two years. putting
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But for inflation-worn economies, economists
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say the influx of low-cost Chinese goods comes Stop
with a silver-lining: lower costs for consumers. ‘s:ymg
‘ ope
That in turn could offer central banks some ou’re
y
relief as they juggle lowering living costs while We"’.l'"
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India to deliver additional rate cuts of 100
basis points during rest of the year, central
banks in Philippines and Thailand to cut rates
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Countries are balancing US tariff threats with Chinese
00:03 / 06:19

goods flood in.

LIVE
WASHINGTON DC

Countries are balancing US
tariffs with Chinese
overcapacity: Eswar Prasad

“Disinflationary forces are likely to permeate
across Asia,” added Nomura economists,
anticipating Asian nations to feel the impact
from “China shock” accelerating in the coming

months.

Asian economies were already wary of China’s
excess capacity, with several countries
imposing anti-dumping duties to safeguard
local manufacturing production, even before

the roll-out of Trump’s sweeping tariffs.

In the late 1990s and early 2000s, the world
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