China’s growth matches forecasts at 4.8% but investment sees ‘rare and alarming’ drop 10/23/25, 12:08 PM

CHINA ECONOMY

China’s economy grows
4.8% in third quarter as
expected, but
investment sees ‘rare
and alarming’ drop
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KEY China’s gross domestic product expanded by
POINTS 4.8% in the third quarter from a year ago, a
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China’s growth matches forecasts at 4.8% but investment sees ‘rare and alarming’ drop 10/23/25, 12:08 PM

slowdown from 5.2% in the second quarter. Prefer to Listen?

Fast Money

NOW .
Halftime Report

Fixed-asset investment, which includes real
estate, unexpectedly fell by 0.5% in the first nine UPNEXT The Exchange
months of the year.

Industrial production grew by 6.5% year-on-year
in September, faster than the 5% forecast and
5.2% growth in the prior month.

China Shipping containers are seen at the port of Oakland as trade tensions

continue over U.S. tariffs with China, in Oakland, California, on May 12, 2025.

Carlos Barria | Reuters

BEIJING — China’s economy grew 4.8% in the
third quarter from a year earlier, the slowest
pace in a year but in line with analyst
expectations despite the ongoing real estate

slump.

Fixed-asset investment, which includes real
estate, unexpectedly contracted 0.5% in the
first nine months of the year as spending on

infrastructure and manufacturing slowed.

Analysts polled by Reuters had forecast a 0.1%
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China’s growth matches forecasts at 4.8% but investment sees ‘rare and alarming’ drop 10/23/25, 12:08 PM

growth.

Property investment extended its decline,
sliding 13.9% in the year through September,
compared with a 12.9% drop during the first
eight months of the year.

The drop in fixed-asset investment is “rare and
alarming,” Zhiwei Zhang, president and chief
economist at Pinpoint Asset Management, said

in a note. He warned that fourth-quarter GDP

= N

CNBC China’s economy grows 4.8% in third quarter as expected, but investment se... ©LIVESTREAM (

The last time China recorded a contraction in
fixed-asset investment was in 2020 during the
pandemic, according to data going back to
1992 from Wind Information.

TRENDING NOW

FBI
announc
es NBA
arrests
in Mafia-
linked
gamblin
g, sports
rigging
probes

China's fixed-asset investment (1992-
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increase and up from 5.2 % growth in the

previous month.

Excluding property, fixed-asset investment for
the first three quarters of the year rose by 3%,
down from 4.2 % as of August, according to
official data. Private sector investment outside
real estate rose 2.1% for the year through
September, also slower than the 3% recorded

as of August.

“The weakness in investment spending,
especially by the private sector, reflects a lack
of confidence in the economy’s growth
prospects as well as in government policies that
could support growth,” Eswar Prasad, a
professor of economics at Cornell University,

said in an email.

Modest consumer spending

Retail sales rose 3% in September from a year
ago, matching analyst forecasts. In a sign of
waning support from China’s consumer goods
subsidy program, sales of home appliances
rose by a modest 3.3% in September,
compared with a surge of 25.3% for the first

three quarters of the year.

“I don’t think we could stimulate domestic

demand without stabilizing the housing market

first,” Dan Wang, Eurasia Group, said Monday
ahead of the data release on CNBC’s “Squawk

Box Asia.”

10/23/25, 12:08 PM

Rivian
plans to
lay off
more
than
600
workers

FROM THE WEB

$70M revenue, H1...

StartEngine Learn More

New Jersey Houses
Built Before 2004 ...

1 Smart Penny

https://www.cnbc.com/2025/10/20/china-economic-growth-gdp-septem...t-urban-investment-fixed-income.html?&qsearchterm=evelyn%20cheng

Page 5 of 8


https://www.cnbc.com/2025/10/10/chinas-property-slump-this-year-looks-worse-than-expected-sp-says.html
https://www.cnbc.com/asia-squawk-box/
https://popup.taboola.com/en/?template=colorbox&utm_source=cnbc&utm_medium=referral&utm_content=thumbnails-rr-2:right-rail-thumbnails:
https://www.cnbc.com/2025/10/23/rivian-layoffs.html
https://www.cnbc.com/2025/10/23/rivian-layoffs.html
https://www.startengine.com/offering/startengine
https://read.1smartpenny.com/af45ff6d-5faa-4287-8ed3-3460ebfb9db2
Karen Petrosyan
Highlight


China’s growth matches forecasts at 4.8% but investment sees ‘rare and alarming’ drop

China’s Statistics Bureau said disposable
income for city residents rose 4.5% in the first
three quarters of the year after adjusting for
price changes, while rural residents saw a 6%

increase.

The urban unemployment rate ticked down to
5.2% in September from 5.3 % the previous

month.

However, retail sales slowed from 3.4 % year-
on-year growth in August, while third-quarter

GDP slowed from 5.2 % growth in the previous

quarter.

Official data for September also showed
continued resilience in China’s exports despite

tensions with the U.S.

The core consumer price index, which strips
out food and energy, rose at its fastest pace
since February 2024. But headline inflation
fell 0.3 %), missing expectations as deflationary

pressures persisted.

Earlier Monday, China kept its benchmark
lending rates unchanged for a sixth-straight
month, in line with expectations, with the one-
year loan prime rate at 3% and the five-year
rate at 3.5%.

Weekly analysis and insights from Asia’s largest
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China’s top leaders are meeting from Monday
to Thursday to discuss policy and development

goals for the next five years.

Beijing has sought to shift the economy toward
domestic consumption for growth, while
developing homegrown technology in the face

of rising U.S. restrictions.

“China should step up its efforts in tech, but we
also firmly believe the so-called old economy
will remain the backbone of the economy for
the foreseeable future,” Nomura Chief China
Economist Ting Lu said in a note last week.
“Beijing will have to clean up the property

sector mess in 2026-30 for several reasons.”

He noted that real estate remains second only
to exports in contributing to China’s GDP,
while about half of household wealth is in
property, and that the sector still accounts for
about 18% of local government revenue.
Overinvestment in new industries such as
electric vehicles “has already become

counterproductive,” Lu said.
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