




Figure 3. Urban Household Saving Rates by Age of Household Head 

Notes: Based on a 10 province/municipality subsample of the National Bureau of Statistics Urban 
Household Surveys. Saving rates are smoothed by a moving average with 4 neighboring age 
averages. For details on the data and how saving rates are defined, please see Chamon and Prasad 
(2010). 
 

Figure 4. Labor Market Turnover: Annualized Transition Probabilities 
 

 
Note: Transition rates annualized by taking the Markov transition matrix between two surveys to 
the power of 1/n, where n is the number of years between the survey pair.   



Figure 5A. Estimated Age Profile of Saving Rates Before and After Rise in Variance 
of Transitory Income Shock 
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Notes: Dashed line corresponds to the saving behavior when the variance of transitory income 
shocks is 0.04. Other lines indicate the saving behavior when that variance is 0.08 if the change 
were to occur when the household was at that respective age.  
 

Figure 5B.  Jump in Saving Rate Following Rise in Variance of  
Transitory Income Shock 
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Notes: Each line corresponds to the jump in the saving rate in Figure 5A after the increase in the 
variance of transitory income shocks for a household with household head at that age. 



Figure 6A. Estimated Age Profile of Saving Rates Before and After Pension Reform 
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Notes: Dashed line corresponds to the saving behavior when η=0.75. Other lines indicate the 
saving behavior when η =0.60 if the change in pension replacement were to occur when the 
household head was at that respective age. 
 

Figure 6B.  Jump in Saving Rates Following Pension Reform 
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Notes: Each line corresponds to the jump in the saving rate in Figure 6A after pension reform for 
a household with household head at that age. 



Figure 7A. Estimated Age Profile of Saving Rates Before and After Rise in 
Transitory Variance of Income and Pension Reform 
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Notes: Dashed line corresponds to the saving behavior when the variance of transitory income is 
0.04 and η=0.75. Other lines correspond to saving behavior when the variance of transitory 
income is 0.08 and  η=0.60 if the change were to occur when the household head was at that 
respective age. 
 
Figure 7B.  Jump in Saving Rates Following Rise in Transitory Variance of Income 

and Pension Reform 
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Notes: Each line corresponds to the jump in the saving rate in Figure 7A after the shock and 
pension reform occurs for a household with household head at that age. Changes in saving rates 
are smoothed by a moving average with 3 neighboring age averages. 



 
Figure 8. Projected Cross-Sectional Change in Saving Rates After Rise in the 

Transitory Variance of Income and Pension Reform 
 

 
Notes: Lines correspond to the cross-sectional age profile of savings implied by the profiles in 
Figure 7.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Figure 9. Estimated Age Profile of Saving Rates for a Household with 25 Year Old 

Head, Under Different Expected Income Growth Paths 
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Notes: Plot traces the evolution (at different ages) of expected saving rates for a household with a 
25 year old head under our baseline parameter values (solid line), under a growth path where 
expected income growth is 1 percentage points lower every year than in our baseline (dotted line) 
and in a scenario where expected income growth is flattening at a rate of 0.1% every year (but 
never declines below the lowest value in the baseline path) (dashed line). 
 




